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Final report for this 
Council year

In my last article before the 2005 Annual General Meeting I thought I 
would discuss a couple of national issues that will require practitioner 
attention over the next year or so.
One issue is tax. I have already 
informed practitioners through The 
Practitioner newsletter that, at the 
request of constituent bodies, the 
Law Council is to engage an “expert” 
to consider the feasibility of getting 
an Australian Taxation Office Ruling 
on such issues as the capital gains 
tax implications on the sale and 
purchase of shares in incorporated 
legal practices, Goods and Services 
Tax and services trusts. It is also 
incumbent on practitioners to seek 
appropriate tax advice in these areas.

other Law Societies we have not been 
provided with particulars of individuals. 
It appears that the NT may have fewer 
issues (per head) than some other 
jurisdictions. However, ATO “interest” 
extends to this jurisdiction and 
extends beyond firms to employed 
practitioners with other organisations.

I have been liaising with the ATO 
about them conducting a CPD 
session in the NT and am awaiting 
further advice from them on this 
issue.

Also of concern is the fact that the 
Australian Tax Office is now, at a 
national level, apparently targeting 
solicitors who have not complied with 
their tax obligations; having 
previously targeted judges and 
barristers, in a campaign that has 
attracted some publicity in the 
media.

Many practitioners would also be 
aware of the Government’s anti
money laundering/counter terrorist 
financing initiatives. The Government 
has recently announced that the first 
tranche of provisions, to be released 
in October 2005, will relate to those 
operating in the “traditional” financial 
services industry so will probably not 
be of immediate concern.

It appears, at a national level, the 
number of solicitors with outstanding 
tax obligations was substantial, but 
that included minor and recent 
infringements, including practitioners 
that had not lodged their business 
activity statements for a week or 10 
days. They have been apparently 
lumped in with practitioners that had 
not lodged a return for 10 years. Like

However, the Commonwealth 
Attorney General’s Department (AGD) 
proposes to release a second tranche 
of amendments that will apply to legal 
practitioners as well as a number of 
“related” occupations such as real 
estate agents and conveyancers. 
The Law Council Working group, of 
which I am a member, will be
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consulting with the AGD about these 
proposals, which it is believed will 
impose a requirement to report on 
possible “suspicious transactions". 
Whilst the Minister, Senator Ellison, 
has indicated any provisions would 
not impact on legal professional 
(client) privilege, the Law Council is 
concerned about the possible 
suspicious transaction reporting 
regime itself and client confidentiality. 
These issues will be discussed in the 
future.

Those with queries about either of the 
above issues should not hesitate to 
discuss them with me .

Finally, I would like to thank Council 
for the support provided during the 
last Council year and thank Julie 
Davis, Zoe Malone, Josephine Stone, 
Sandra Van Muelen and Christine 
Heatherington -Taitwho proved to be 
a very hard-working and effective 
Secretariat during the previous few 
months.®

Balance
contributions

The Law Society NT 
encourages members and 
readers to contribute to 
Balance.

Submissions can be sent to 
the Editor via email at 
publicrelations@lawsocnt.
asn.au or fax to (08) 8941 
1623.

5/2005 — Page 5


