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No. 31 of 1946. 

An Act to Impose a Tax upon Incomes. 

[Assented to 14th August, 1946.) 

BE it enacted by the King's Most Excellent Majesty, the Senate, 
and the House of Representatives of the Oommonwealth of 

Australia, as follows :-

1. This Act may be cited as the Income Tax Act 1946. 

2. This Act shall come into operation on the day on which it 
recpives the Royal Assent. 

3. The Income Tax Assessment Act 1936-1946 shall be incorporated 
and read as one with this Act. 

4. Income tax is imposed at the rates declared in this Act. 

5.-(1.) The rate of income tax in respect of a taxable income 
dcriyed from personal exertion shall be as set out in the First Schedule 
to this Act. 

(2.) The rate of income tax in respect of a taxable income derived 
from property shall be as set out in the Second Schedule to this Act. 

(3.) The rates of income tax in respect of a taxable income derived 
partly from personal exertion and partly from property shall be as 
set out in the Third Schedule to this Act. 

(4.) The rate or rates of income tax in respect of a taxable income 
to which Division 16 of Part Ill. of the Income Tax Assessment Act 
1936-1946 applies shall be as set out in the Fourth Schedule to this 
Act. 

(5.) The rate or rates of income tax in respect of a taxable income 
in any case where sub-section (1.) of section eighty-six of the Income 
Tax Assessment Act 1936-1946 applies shall be as set out in the Fifth 
Schedule to this Act. 
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(6.) The rate or rates of income tax payable by a trustee shall 
he as set out in the Sixth Schedule to this Act. 

(7.) Subject to the last preceding sub-section, the rates of income 
tax payable by a company shall be as set out in the Seventh Schedule 
to this Act. 

(8.) Where, apart from this sub-section, .the income tax which a 
person would be liable to pay under this section, before deducting any 
rebate to which he is entitled in his assessment, leaves an amount of 
pence remaining when expressed in pounds and shillings-

(a) if the remaining pence do not exceed six-the income tax 
payable by that person shall be the amount so expressed 
in pounds and shillings; or 

(b) if the remaining pence exceed six-the income tax payable 
by that person shall be the amount so expressed in pounds 
and shillings plus One shilling. 

6. In addition to any income tax payable under the preceding 
provisions of this Act, there shall be payable upon the taxable income 
in excess of Five thousand pounds derived by a company a super-tax 
at the rate of Twelve pence for every pound of that excess: 

Provided that this section shall not apply-
(a) to the assessment of a company as a trustee; 

(b) to the income of a company to which section fourteen of the 
War-time (Oompany) Tax Assessment' Act 1940-1946 
provides that that Act shall not apply; or 

(c) to the mutua.! income, as defined in sub-flection (lA.) of sectioll 
one hundred and sixty c of the Income Tax Assessment 
Act 1936-1946, of a life assurance company. 

7.-(1.) The tax imposed by the preceding provisions of this Act 
;;hall be levied and paid for the financial year which commenced on 
the first day of July, One thousand nine hundred and forty-six, upon 
the taxable income derived during the year of income as defined by 
section six of the Income Tax Assessment Act 1936-1946. 

(2.) Until the commencement of the Act for the levying and 
payment of income tax for the financial year beginning on the first 
day of July, One thousand nine hundred and forty-seven, the preceding 
provisions of this Act shall also apply for all financial years subsequent 
to that which commenced on the first day of July, One thousand nine 
hundred and forty-six. 

8. Provisional tax is imposed, and shall be payable in accordance 
with the provisions of the Income Tax Assessment Act '1936-1946, in 
respect of the income of the year of income ending on the thirtieth 
day of June, One thousand nine hundred and forty-seven. 
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THE SCHEDULES. 

FIRST SCHEDULE. 
RATE OF TAX IN RESPECT OF A. TA.XABLE INCOME DERIVED 

FROM PERSONAL EXERTION. 

1946. 

s. 5 (1.). 

(a) If the taxable income does not excE'ed £300 the rate of tax for every £1 of 
taxable income up to and including £200 shall be nil and the rate of tax for every £1 
of taxable income in excess of £200 shall be 36.06 pence increasing uniformly by .06 
of one penny for every £1 by which the taxable income exceeds £201. 

(b) If the taxable income exceeds £300 but does not exceed £1,000 the rate of 
tax for every £1 of taxable income up to and including £300 shall be 14 pence amI the 
rate of tax for every £1 of titxable income in excess of £300 shall be 48.02 pence 
increasing uniformly by .02 of one penny for every £1 by which the taxable income 
exceeds £301. 

(c) If the taxable income exceeds £1,000 but does not exceed £2,000 the rate of 
tax for every £1 of taxable income up to and including £1,000 shall be 47.6 ppnce 
and the rate of tax for every £1 of taxable income in excess of £1,000 shall be 76.025 
pence increasing uniformly by .025 of one penny for every £1 hy which the taxable 
income exceeds £1,001. 

(d) If the taxable income exceeds £2,000 but does not exceed, £3,000 the rate of 
tax for every £1 of taxable income up to and including £2,000 shall be 74.3 pence 
and the rate of tax for ever V £1 of taxable income in excess of £2,000 shall be 126.014 
pence increasing uniformly'by .014 of one penny for every £1 by which the taxable 
income exceeds £2,001. 

(e) If the taxable income exceeds £3,000 but does not exceed £5,000 the rate of 
tax for evcry £1 of taxable income up t.o itnd including £3,000 shall be 96.2 pence and 
the ratc of tax for everv £1 of taxable income in excess of £3,000 shall be 154.005 
pence increasing uniformly by .005 of one penny for every £1 by which the taxable 
income exceeds £3,001. 

(f) If the taxable income exceE'ds £5,000 the rate of tax for every £1 of taxable 
income up to and includinf! £5,000 shall be 123.32 pence and the rate of tax for every 
£1 of taxable income in excess of £5,000 shall be 174 pence. 

SECOND SCHEDULE. B. !) 12.). 
RA.TE OF TAX IN RESPECT OF A TAXABLE INOOME DERIVED FROM PROPERTY. 

(a) If the taxable incom!' does not. exceed £300 the rate of tax for every £1 of taxable 
income up to and including £200 shall be nil and th" rate oftax for every £1 of taxable 
income in excess of £200 shall be 47. 1 pence increa~ing uniformly by .1 of one penny 
for every £1 by which the taxable income exceeds £201. 

(b) If the taxahle income exceed~ £300 bllt does not exceed £1,000 the rat .. of tax 
for every £1 of taxablE' income up to and including £300 shall be 19 pence ann the 
rate of tax for every £1 of taxable income in excess of £300 shall be 67.1l2 pence 
increasing uniformly by .02 of oue penny for every £1 by which the taxable in('ome 
exceeds £301. 

(c) If the taxable income exceeds £1,000 but does not exceed £2,000 the rate of 
tax for every £1 of taxable income up to and including £1,000 shall be 62.4 p"nce 
and the rate of tax for every £1 of taxable income in excess of £1,000 shall be 9fi. 029 
pence increasing uniformly by .029 of one penny for every £1 by which the taxable 
income exceeds £1,001. 

(d) If the taxable income pxneeds £2,000 but does not exceed £5,000 the mte of 
tax for every £1 of taxable income up to and including £2,000 shall be 93.2 pence and 
the rate of tax for every £1 of taxable income in excess of £2,000 shall be 153.0035 
pence increasing uniformly by .0035 of one penny for every £1 by which the taxable 
income exceeds £2,001. 

(e) If the taxable income exceeds £5,000 the rate of tax for every £1 of taxable 
income up to and including £5,000 shall be 135.38 pence and the rate of tax for every 
£1 of taxable income in excess of £5,000 shall be 174 pence. 

THIRD SCHEDULE. s. 5. (3.). 
RATES OF TAX IN RESPEOT OF A. TAXABLE INCOME DERIVED PARTLY FROM 

PERSONAL EXERTION AND PARTLY FROM PROPERTY. 

(a) For every £1 of taxable income derived from personal exertion, the rat.e of 
t,ax shall be ascertained by dividing the total amount of the tax that would be payable 
under the First Schedule, if the total taxahle income of the taxpayer were derived 
exclusively from personal exertion, by the amount of the total taxable income. 
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THmD SCHEDULE-Continued. 
(b) For every £1 of taxable income derived from property, the rate of tax shall 

be ascertained by dividing the total amount of the tax that would be payable under 
the Second Schedule, if the total taxable income of the taxpayer were derived 
exclusively from property, by the amount of the total taxable income. 

FOURTH SCHEDULE. s. 5 (4.) 
RATES OF TAX BY REFERENCE TO AN AVERAGE INCOME. 

(a) For every £1 of taxable income derived from personal exertion by a taxpayer 
to whose income Division 16 of Part m. of the Income Tax Assessment Act 1936-1940 
applies, the rate of tax shall be ascertained by dividing the tax that would be payable 
undertht.> First Schedule upon a taxable income from personal exertion equal to his 
average income by that average income. 

(b) For every £1 of taxable income derived from property by such a taxpayer, 
the rate of tax shall be ascertained by dividing the ta.x that would bo payable llndor 
the Second Schedule upon a taxable income from property equal to his average income 
by that average income. 

FIFTH SCHEDULB. s. 5(5.). 
RATES OF 'fAX BY REFERENCE TO A NOTIONAL INCOME. 

(a) For every£1 of the actual taxable income from personal exertion of a taxpayer 
deriving a notional income, as specified by sub-section (1.) of section eighty-six of the 
Income Tax Assessment Act 1936-1946, the rate of tax shall be ascertained by dividing 
the tax that would be payable under the First Schedule upon a taxable income from 
personal exertion equal to his notional income by that not.ional income. 

(b) For every £1 of the actual'taxable'income from property of such a taxpayer. 
the rate of tax shall be ascertained by dividing the tax that would be payable under the 
SeoondSchedule upon a taxable inoome from property equal to his notional.income 
by that notional income. 

SIXTH SCHEDULE. 8. 5 (li.). 
RAT.ES OF TAX PAYABLE BY A TRUSTEE. 

For svery £1 of the taxable income in respect of which a trustee is liable, in 
pursuancs of either section nillety-eightor section ninety-nine of the Income Tax 
Assessment Act 1936-1946, to be assessed and to pay tax, the rate of tax shltll be the 
rate that would be payable under the First, Second, Third, Fourth or ·Fifth Schedule, 
as the case requires, if one individual were liable to be assessed and to pay taxon that 
taxable income. 

SEVENTH SCHEDULE. ". () (7.)· 
RATES OF TAX PAYABLE BY A COMPANY, OTHER THAN A COMPANY IN THE CAPACITY 

OF TRUSTEE. 

(a) For every £1 of the taxable income the rate of tax shall be-
(i) in ths case of a company which is not a life assurance company

Seventy-two pence.; 
(ii) in the case of a company which isa mutual life assurance company

Sixty pence; or 
(Hi) in the case of a life assurance company, other than a mutual life assurance 

company-
(J) in respect of the mutual income of the company as defined in 

sub-section (lA.) of section onc hundred and sixty C of the 
Income Tax AS8essment Act 1936-Hl46-Sixty pence; and 

(2) in respect of the remainder of the taxable income ofthe company
Seventy-two pf'nce. 

(b) For every £1 of that portion of the taxable income which has not been 
distributed as dividends, ou which the company is liablc, in pursuance of Part IlIA. 
of the Income Tax A8sessment Act 1936-1946, to pay further tax, the rate of further 
tax shall be Twenty-four pence. 

(c) For every £1 of interest in respect of which a company is liable, in pursuance of 
Bub-section (1.) of section one hundred and twenty-fivc oft-he Income Tax A8sessment 
Act 1936-1946, to pay income tax, the rate of tax shall be Seventy-two pence. 
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