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29. The Eighth Schedule to the Principal Act is amended-
(a) by omitting from Column Two the figures" 130 " and inserting 

in their stead the figures " 156 "; and 
(b) by omitting from that column the figures" 65 " and inserting 

in their stead the figures " 78 ". 

30.-(1.) The amount of pension payable to a person who is, at 
the date of commencement of this Act, in receipt of a pension under 
the Principal Act shall be increased by such amOlmt (if any) as is 
necessary to raise the amount of pension to the amount which would 
have been payable if the pension had been granted under the Principal 
Act, as amended by this Act. 

(2.) This section shall be deemed to have commenced to apply in 
respect of the payment of pension which fell due on the ninth day of 
November, One thousand nine hundred and fifty. 

IJOAN (INTERNATIONAL BANK FOR 
REOONSTRUOTION AND DEVEI.JOPMENT), 

No. 74 of 1950. 

An Act to Authorize the Raising of a 
Loan from the International Bank for 
Reconstruction and Development and for 
purposes connected therewith. 

[Assented to 15th December, 1950.J 

WHEREAS the necessity for economy by countries of the 
Sterling Area in the expenditure of currency of the United 

States of America still continues: 
AND WHEREAS it is expedient that there should be available to 

Australia additional currency of the United States of America to 
facilitate the importation of goods for the development and expansion 
of electric power facilities, water conservation works, railways, 
agriculture and land settlement, mining, smelting and refining, and 
iron and steel, engineering and other industries in Australia: 

BE it therefore enacted by the King's Most Excellent Majesty, the 
Senate, and the House of Representatives of the Commonwealth of 
Australia, as follows :-

1. This Act may be cited as the Loan (International Bank for 
Reconstruction and Development) Act 1950. 

2. This Act shall come into operation on the day on which it receives 
the Royal Assent. 

3. In this Act, "the Loan Agreement" means the agreement 
made on the twenty-second day of August, One thousand nine 
hundred andfiItv. hetween the Commonwealth and the International 
Bank for Reeon~truction and Development. 
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No. 74. Loan (International Bank for Reconstruction 
and Development). 

1950. 

4.--(1.) A copy of the Loan Agreement is set out in the First 
Schedule to this Act. 

(2.) A copy of the Loan Regulations No. 3 of the International 
Bank for Reconstruction and Development referred to in section 
1.02 of the Loan Agreement is set out in the Second Schedule to this 
Act. 

5. The Treasurer may, on behalf of the Commonwealth, 
borrow from the International Bank for Reconstruction a'ld Develop
ment, in accordance with the provisions of the Loan Agreement, 
moneys not exceeding in the whole the amount of One hund.red million 
dollars in the currency of the United States of America or the equivalent 
in other currencies. 

6.-(1.) Amounts from time to time borrowed under this Act 
shall be paid to the credit of the Commonwealth with its bankers 
and the Commonwealth shall make arrangements with its bankers to 
exchange the amounts so credited for equivalent amounts of 
Australian currency to the credit of the Commonwealth in Australia 
with the Commonwealth Bank of Australia. 

(2.) Amounts equivalent to the amounts credited to the Common
wealth in Australia with the Commonwealth Bank of Australia shall 
be issued and applied for the purposes of payment into the National 
Debt Sinking Fund. 

7. The National Debt Commission shall apply the National Debt 
Sinking Fund in the repayment, in accordance with the provisions of 
the Loan Agreement, of the amounts borrowed under this Act. 

S. Interest and other charges payable on the amounts borrowed 
under this Act shall be paid out of the Consolidated Revenue Fund, 
which is, to the necessary extent, hereby appropriated accordingly. 

9. The provisions of the National Debt Sinking Pund Act 1923-1945 
do not apply in relation to moneys borrowed under this Act, but this 
section does not affect the operation of that Act in relation to the 
investment and application of moneys standing to the crrdit of the 
National Debt Sinking Fund, including moneys paid into th:tt Fund 
under section six of this Act. 

THE SCHEDULES. 

FIRST SCHEDULE. 
LOAN AGREEMENT 

AGREEMENT, dated August 22, 1950, between the COMMONWBALTH OF AUSTRALIA 
(hereinafter called the Borrower) and INTERNATIONAL BANK FOR RECONSTRUCTION 
AND DEVELOPMENT (hereinafter called the Bank). 

ARTICLE I 

The Loan 

SEC'.l'ION 1.01. The Bank agrees to lend to the Borrower, on the terms and 
conditi.ms hereinafter in this Agreement set forth or referred to, the sum of one 
hundred million dollars (SI 00,000,000), or the equivalent in currencies other than 
dollars. 
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SEOTION 1.02. The parties to this Agreement accept all the provisions of Loan 
Regulations No. 3 of the Bank, dated August 15, 1950 (hereinafter called the Loan 
Regulations), a copy of which has been furnished to the BOlTower, with the same force 
and effect as if they were fully spt forth herein. 

SECTION 1.03. The Bank shall open a Loan Account on its books in the name of 
the Borrower and shall credit to such Account the amount of the Loan. The amount 
of the Loan may be withdrawn from the Loan A('c01mt as provided in, and subject 
to the rights of cancellation and suspension set forth in, the Loan Regulations. 

Copies of forms of withdrawal applications have been delivered to the 
Borrower. 

SEOTION 1.04. The Borrower shall pay to the Bank a commitment charge at 
the rate of three-fourths of one per cent (1%) per annum on the principal amount 
of the Loan not so withdrawn from time to time. . 

SECTION 1.05. The Borrower shall pay interest at the rate of four and one-quarter' 
per cent (4t%) per annum on the principal amount of the Loan so withdrawn and 
outstanding from time to time. 

SECTION 1.06. Interest and commitment charge shall be payable semi-annually 
on. March 1 and September 1 in each year. 

SECTION 1.07. The Borrower shall repay the principal of the Loan in accordance 
with the amortization schedule set forth in Schedule 1 to this Agreement. 

ARTICLE II 
U8e of Proceeds of the Loan 

SECTION 2.01. The Borrower shall cause the proceeds of the Loan to be applied 
exclusively to the cost of goodA which will be required and used exclusively in the 
carrying out of the program of the Borrower for the development and expaIltlion of 
electric power facilities, water conservation works, railways, agriculture and L'1nd 
settlement, mining, smelting and refining, and iron and steel, engineering and other 
industries in the Commonwealth of Australia. The specific good.oi to be pnrcl'aACd 
out of the proceeds of the Loan shall be determined by agreement between the Bank 
and the Borrower, and the list of such goods may be modified from time to time by 
agreement between them. 

SECTION 2.02. The Borrower shall cause all goods purchased in whole or in 
part with the proceeds of the Loan to be imported into the territories of the Borrower 
and there to be used exclusively for the purposes specified in Section 2.01. 

ARTICLE III 
Bonds 

SECTION 3.01. The Borrower shall execute and deliver Bonds representing the 
principal amount of the Loan as provided in the Loan Regulations. The Treasurer 
of the Borrower and such person or persons as he shall appoint in writing are 
designated as thc authorized representatives of the Borrower for the purposes of Section 
6.12 of the Loan Regulations. I 

ARTICLE IV 
Particular Covenants 

SECTION 4.01. (a) The Bank and the Borrower shall co-operate fully to assure 
that the purposes of the Loan shall be accomplished. To that end, each of them 
shall furnish to the o.ther all such information as it shall reasonably request with 
regard to the general status of the Loan. On the part of the Borrower, such 
information shall include information with respect to financial and economic 
conditions in the territories of the Borrower and the international balance of payments 
position of the Borrower. The Borrower and the Bank shall from time to time 
exchange views through their representatives with regftl'd to matters relating to the 
purposes of the Loan and the maintenance of the service thereof; and the Borrower 
shall promptly inform the Bank of any condition that shall interfere with, or threaten 
to interfere with, the accomplishment of the purposes of the Loan or the maintenance 
of the service thereof. (b) The Borrower shall afford to the Bank all reasonable 
opportunity to inspect any and all goods paid for out of the proceeds of the Loan 
and anv relevant records and documents and shall furnish to the Bank all such 
information as the Bank shall reasonably request relating to the end-use of such 
goods. (c) If the Borrower or any agency of the Borrower or any of the States or 
Territories of the Borrower or any of their agencies (including local governing 
authorities) shall propose to incur any substantial external debt, the Borrower shall 
inform the Bank of such proposal and, before the proposed action is taken, shall 
afford the Bank all opportunity which is reasonably practicable in the circumstances 
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to exchange views with the Borrower with respect thereto; provided, however, 
that the foregoing provisions shall not apply to: (i) the incurring of additional 
external debt through utilization. in accordance with the terms of any credit 
established prior to the d"te of this Agreement, of any unused amounts available 
under such credit; (ii) the entering into international pllyments or simil>\T agreements 
the term of which is not more than one vear Ilnd u _d' r which the tmnsactions on 
each side are expected to blll"nce (lver the period of the agreement; or (iii) the 
incurring b~' the Commonwelllth Bank of Australia in the ordinary course of its business 
of any iudebtedness maturing not more th"n two years after its dair'. (d) The 
Borrower shall afforrl all reasonable opportunity for accredited representativ< B of thtt 
Bank to visit any part of the territories of the Borrower for purposes related to the 
Loan. 

SECTION 4.02. It is the mutual intention of thp Borrower and the Bank that no 
other external pnhlic debt shaH enjoy any priority over t,he Loan by way of f\ lien on 
public assets. To that end the BorrowE'r speeitkfllly undertakes that except as the 
Bank Rhall otherwise agree, if flny lien shall he created on any ",sets of t.he Borrower 
or any ageucv of the Borrower a8 serllritv for all" extprnal debt, such lien shall 
eqllaliy and ratably secure the payment of the pri~cipal of an, I interest and other 
cha!"!!e" on the Loan and the Bowl., and that in the creation of any such lien express 
provi,;ion shall be made to that effect; and, within the limits of its constitutional 
powers, the Borrower will make the foregoing undE'rtaking effective with respect to 
liens on assets of the States and TprritoIies of the Borrower and their agencies 
(inpiuding local govprning authorities). However, this Section shall not apply to: 
(i) an." lien created on any property at the time of purchase thereof solely as security 
for the p".Yment of the purch"ec price of such property; !ii) any lien on commercial' 
goods ~o secure debt maturing not more than one year "ftef its date and to be paid 
out of the proceeds of sale of such commerei,,] goods; or (iii) any lien created by the 
Commonwealt h Bank of Aust.ralia on any of its aS~E't" in the or,linarv course of it .. 
banking business to secure any indcbted'less mat.uring not more than' one year after 
its date. 

SECTION 4.03. The principal of, and interest and other charges on, the Loan 
and the Bonds shall be paid without detinet ion for awl free from any taxed imposod 
by the Borrower or any taxing authority thereof or therpin and [ree from all restrictions 
of the Borrower and its ""enciei! and of the States all(\ Territories of the Borrower 
and their agenciICs (including local governing allthnrities); provided, however, that 
the provisions of thi" paragraph ,IUtll not apply to t.he taxation of payments made 
under the provisions of any Bom! wh n such Bond or the ,·oupon" appertainin" thereto, 
as the case may be, are bendicia lly owned by a ny person resi,ting in or ordinarily a 
resident of the Commonwealth of Australia. The LoltTl Agrepment and the Bonds 
shaH be free of allY issue, stamp or other tax imposed by the Borrower or any taxing 
authority thereof or therein. 

ARTICLE V 
Remtdies of the Bank 

SllCTION 5.01. If any event specified in paragraph (1) or (2) of Section 5.02 of 
the Loan Re1!ul"Uons shall OCelli" and continue [or a pE'riod of thirty days or if any 
event specified in paragmph (3) of Spction 5J)2 of the Lo,1tl Regulltt.ions shall occur 
and continne for a peJiod of sixty days nner noticf' thereof shall have been given by 
the Bank to the Borrower, then at any subsequent time during the continuance 
theI-eof, the Bank, at its option, may deelar" the principal of the Loan Itnd of all the 
Bonds then outstanding to be doe and payable immediately, and upon any such 
declaration such principal shall become due and payable immediately, anythinr 
in this Agny_ ment or in the Bonds to the contrary notwithstanding. 

AR'flCLE VI 
MiscPi/uneou8 

SECTION 6.01. The Closing Date shall be Dflcember 31, 1952. 
SECTION 6.02. The following addresses are specified for the purposes of Section 

8.01 ill the Loan Regullttions: 
For the Borrower: 

The Treasurer of the Commonwealth of Australia, Canberra, Australia. 
For the Bank: 

International Bank for Reconstruction and Development, 1818 H Street 
N: W., Washington 25, District of Columbia, United St.ates of America:' 
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SECTION 6.03. The Treasurer of the Borrower in office at the time in question 
is designl1ted for the purposes of Section 8.03 of the LOl1n Regulations. 

SECTION 6.04. The dl1te "pecified for the purposes of Section 1f.04 of the Loan 
Regull1tions is December I, H):'lO. 

S~;CTlOX 6.0,~. In this Agreement any referonce to the Treasurer of the 
Borrower shall include It refcl'enee to any !VEnister of State of the Borrower for the 
time being acting for or on behalf of the Treasurer of the Borrower. 

IN WITNESS \VHEREOF, the parties hereto, a,cting through their representatives 
thereunto duly authorized, have caused this Agreement to be signed in their respective 
names a"d delivered in the District of Columbia, United States of Ameriea. ad of the 
day and year flrst above written. 

Date Payment Due, 

March I, 1955 
September I, 1955 
March I, 1956 
September I, 1956 
March I, 1957 
September 1, 1957 
March I, 1968 
September 1, 1058 
March I, 1951f 
September I, 11l51f 
March I, 11160 
September I, 1960 
:March I, i9Gl 
September 1, 1961 
March I, 1962 
September 1, 1962 
March 1, 1\)53 
September I, 1963 
March 1, 1964 
September 1, 1964 
March 1, 1965 
September 1, 1965 
Ml1rch I, 1966 
September I, 19G6 
March I, 19B7 
September I, 1967 
March 1, 1968 
September 1, 1968 
March I, 1969 
September J, 19&9 
March 1, 1970 
September I, 1970 
Ml1rch 1, 1971 
September 1, 1971 
March I, 1972 
September I, 1972 
March I, Ilf73 
September I, 1973 
MMch I, 1974 
September I, l(l74 
:March I, 1975 
September 1, 1975 

COMMONWEALTH OF AUSTRALIA, 

By 1\ OHMAN MAKIN 

INTEHNATIONAL BANK FOR RECON. 

STRUCTION AND DEVELOPMENT, 

By EUGENlI: R. BLACK 

SCHEDULE 1. 
Amortization Schedule 

Payment of 
Piincipal. 

1,553,000 
1,58(;,000 
1,G20,000 
l,(i5t,OOO 
l,H89,OOO 
1,72:;,000 
1,762,000 
1,799,000 
1,838,000 
1,877,000 
1,917,000 
I,9m,OOO 
1,9\)9.000 
2,04:!,000 
2,08:;,000 
2,129,000 
2,174,000 
2,221,000 
2,268,000 
2,316,000 
2,3();3,OOO 

.2,4-15,000 
2,iH7,OOO 
2,,519,000 
2,573.000 
2,fl27,OOO 
2.683,000 
2,740,000 
2,798,000 
2,858,000 
2,1l19,OOO 
2,081,000 
3,044-,000 
3,101l,OOO 
3,17:;,000 
3,242,000 
3,311,000 
3,381,(J00 
3,453,000 
3,527,000 
3,602,000 

Prinripal A monnt 
OuL~talHling after 

E.ach J'aynwut. 

100,000,000 
98,447,000 
96,,,61,000 
96,:241,000 
93,587,000 
91,898,000 
90,1n,OOO 
88,4-11,000 
86,612,000 
84,774-,000 
82,897,000 
80,9g0,OOO 
79,023,000 
77,024,000 
74,1l82,OOO 
72,897,000 
70,768,000 
68/ifH,(J00 
6(i,373,OOO 
64,105,000 
61,78(1,000 
50,424,000 
57,009,000 
64,,542,0(10 
52,023,000 
40,4-iiO,OOO 
41l,823,000 
44,140,000 
41,tOO,OOO 
38,602,000 
35,744,000 
32,825,000 
21l,8H,OOO 
2(},800,000. 
23,691,000 
20,5W,000 
17,2;4-,000 
13,933,000 
10,5~2,OOO 

7,120,000 
3,602,000 
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Premiums on Prepayment and Rp.demption. 

1950. 

The following percentages are specified as th(' premiums payable on repaymeni 
in advance of maturity of any part of the principal amount of the Loan pursuant 
to Section 2.0ii (n) of the Loan H('gulations or on the redemption of any Bond prior 
to its maturity pursuant to SE"ction 6.16 of the Loan Regulations: 

Time of prepayment or redemption 
Not more than 5 years before maturity 
More than 5 years but not more than 10 years before maturity 
More than 10 years but not more than 15 yearq before maturity 
More than 15 years but not more than 20 years before maturity 
More than 20 years before maturity 

SECO~D SCHEDULE_ 

LOAN REGULATIONS No. 3 

ARTICLE I 

Purpose .. Application to Loan Agreemmt8 

Premium 

l% 
1% 

1*% 
2% 

2!% 

RECTION 1.01. Purpo,e. The purpose of these Regulations is to set forth certain 
terms and conditions generally applicable to loans made by the Bank directly to ita 
members. 

SECTION 1.02. Application of Regulations. Any loan agreement between the 
Bank and a member may provide th",t the parties thereto accept the provisions of 
the~e Regulation~. To the extent so pro\'ided, these Regulation, shall apply to such 
loan agreement and govern the right. and obligations thereunder oftha parties thereto 
with the same force and effect as ifthey were fully set forth therpin. TheRe Regulations 
do not apply to any loan to a borrower othtJr than a member whether or not guaranteed 
by a mf'mber. 

SEc'rION 1.03. Rel'ocation OT Amendment. Thpsp Regulations are subject to 
revocation or amendment by the Bank at any time withollt prior notice, but no such 
revocation or amendment shrdl be effective in re~p"ct of any loan agreement 
previously entered into unless the parties thereto shall so agree. 

RECTION 1.04. Inconsistency with Loon Agreements. If any provision of a loan 
agreement ie inconsistent with a provision of these Hegulations, the provision of the 
loan agre()ment shall govern. 

ARTICLE n 

Loan Account; Interest and Other Charges .. Repayment; Place of Payment 

SI'r"1'lON 2.01. Loan Account. The amount of the Loan shall be credited to & 

Loan Aceollnt which the Bank shall open on its hooks in the name of the Borrower. 
SgCTION 2.02. Commitment Charge. A commitm.mt charge at the rate speeified 

in the Loan Agreement "hall be payable on the amount of the Loan standing to the 
credit of the Borrower from time to time in the Loan A('~otmt. Such commitment 
charge sha:l acerue from the Effective Date to the respective dates on whiCh amounts 
shall be withdrawn by the Borrower from the Loan A"OOlU,lt as provided in Article IV 
or shall be cancelled pursuant to Article V. 

SgC'l'ION 2.03. Intereot. Interest at the rate specified in the Loan Agreemen. 
shall be payable on the amount of the Lo,m withdrawn from the Loan Account and 
outstanding f!"Om time to time. Interest shall accrue from the respective dates on 
which amounts shall he so withdrawn. 

SECTION 2.04. Computation of Inten~t and Other Charges. In all ca~e8 in which 
it shall he neN·.sary to eomputE' the amount of i ,te-e,! or any other charge which 
shall have a"crued undf'r the Loan Agreement for a period of less than six months, 
such computation shall be made on a daily b ,rli; l:sing a 365-day factor. For even 
periods of six months, sueh computation shall be made on an annual basi~. 

8EC1'lON 2.05. Repayrnent. 
(a) The principal amount of the Loan wit.hdrawn from the Loan A('count shall 

be repayable in accordance with the amortization schedule to the Loan Agreement. 
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(b) The Borrower shall have the right, upon not less than 45 days' prior notice 
to the Bank, to repay in advance of maturity DJl or any part of the principal amount 
of the Loan for which Bonds have not heen delivered pursuant to Article VI upon 
payment of all accrued charges for interest on such principal amount and payment 
of the premium specified in said amortization 8chcdule. Except as the Bank and the 
Eonower shall otherwise agree, any such repayment shall he applied to the several 
maturities of such part of the principal amount of the Loan in inverse order of 
maturity. 

(c) It is the policy of the Bank to Pllcourage the repayment of its loans prior to 
maturity. Accordingly the Bank intends to waive the pa.vment of any premium 
payable under paragraph (b) of this Section on repayment of the Loan (and likewise 
the payment of any premium payable under Section 6.16 on redemption of Bonds 
held by the Bank) to the extent that, in the Bank'~ judgment, the proceeds of such 
repayment (or redemption) can be used in the Bank's operations without involving 
the payment of a similar premium on retirement of the Bank's securities. 

SECTION 2.06. Place of Payment. The principal of, l\nd interest and other charges 
on, the Loan and the Bonds shall be paid at such placps as the Bank shall reasonably 
request, except that payments under any Bond~ held by others than the Bank shall 
be made at the places specified in the Bonds. 

ARTlCLE III 

Currency Provisions 
SECTION 3.01. Currencie" in Which Proceeds of Loan are to be Withdrawn. The 

Borrower shall use reasonable efforts to purchase goods with the currencies of the 
countries from which such goods are acquired. The proceeds of the Loan shall, to the 
extent that the Bank shall so elect, be withdrawn from the Loan Account in the 
several currencies in which goods are paid for. The Bank shall be under no 
obligation to permit the proceeds of the Loan to be withdrawn in any currency 
except the currency in which the Loan is denominated. For the purposes of this 
Article, a Loan denominated in a specified currency or the equivalent in other 
currencies shall be deemed to be denominated in such specified currency. 

SECTION 3.02. Currency in Which Principal is Repayable .. Amonni of Repayment; 
Matnrities. The principal of the Loan ehaIJ be repayable in the several currencies 
withdrawn from the Loan Account and the amount repayable in each currency shall 
be the amount withdrawn in that ourrency. The foregoing provision is subject to 
one flxception, namely: if withdrawal shall be made in any currency which the Bank 
shall have purchased with another currency for the purpose of such withdrawal, t.he 
part of the Loan so withdrawn shall be repayable in such other currency and the 
amount so repayable shall be the amount paid by the Bank. on such purchase. 
Except as the Bank and the Borrower shall otherwise agree, the portion of the Loan 
to be repaid, under the provipions of this Section, in any particular currency sball be 
repayable in sueh instalmpnts as the Bank shall specify corresponding to the instalment<!l 
set forth in the .3.mortization schedule to the Loan Agreement. Any premium 
payable under Section 2.05 on prepayment of any part of the Loan, or under Rection 
6.J6 on redemption of any Bond, shall be payable in the cUl'rency in which the 
principal of su~h part of the Loan, or of such Bond, is paJ able. 

SECTION 3.03. Currency in Which Interest is Payable. Interest on any part of 
the Loan shall be payable in the currency in which the principal of such part of the 
Loa,n is repayable. 

SECTION 3.04. Currency in Which Cummitment Charqe is Payable. The 
commitment charge shall be payable in the CUl'ren0Y in which the Loan is denominated. 

SECTION 3.05. Valnation of Currencie8. For the purpose of determining the 
equivalent (in terms of the t'url'ency in which the Loan is denominated) of any part 
of the Loan withdrawn in another currencv, 1;he value of such other currency sha.ll 
be as reasonably determined by the Bank: • 

SECTION 3.06. Exchange Re8t.,ictions. Any payment required under the Loan 
Agreement to be made to the Bank in the cnrrency of any country shall be made in 
such manner, and in currency acquired in such manner, as shall be permitted under 
the la.ws of such country for the purpose of making such payment and effecting the 
deposit of such currency to the account of the Bank. with a depository of the Bank 
in such country 
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SlWTION 4.01. Withdrawal from the Loan Account. The Borrower shall be wtitled, 
subject to the provisions of these Regulations, to withdraw from the LlB,n Account 
(i) such amounts as shall have been expended for the reasonable cost of goods to be 
financed under the Loan Agreement; and (ii), if the Bank shall so agree, such amounts 
as shall be required t,o meet the reasonable cost of such good~. Except a.s shall be 
otherwise agreed hetween the Bank and the Borrower, no withdrawals shall be made 
on account of (a) expenditure,~ prior to the Effective Date or (b) expenditures in tbe 
currency of the Borrower or (c) goods acquired from sources within the Borrower's 
territ,ories. 

SECTION 4.02. Special Commitments "y the Rank. l'pon the Borrower's request, 
the Bank m~y enter into special commitments in writing to pay amounts to the 
Borrower or others in respect of the cost. of goods notwithstanding any subRcquent 
suspension or cancellation of the Loan pureuant to Article V. The Bank may make 
such charge therefor as shall be agreed upon hetween the Bank and the Borrower. 
Any amounts paid by the Bank purRuant to any such spocial commitment and any 
chargo therefor made bv the Bank sha']l he clehited to the Loan Account as a withdrawal 
ther(,from . 

SEOTION 4.03. Ap],lications for Withdrawal or for Spec-ial Commitment. When 
the Borrower shall desire to withdra.'v any amount from the Loan Account or to 
request the Bank to enter into a special commitment pursuant to Sention 4.02, the 
Borrower shall deliver to the Bank a written application in snch form, and containing 
such statements and agrermentK, aK the Bank shall reasonably request. Since the 
rate at whieh Loan proceeds are withdrawn affeetB the eo;;t to the Bank of holding 
funds at the Borrower's (li8posal, applicatioUd for wit.hdrawal, wit.h t,he necessary 
documentntion a~ hereinafter in this Article proyided, shall, except as the Bank and 
the Borrower shall othel'\;ise agree, bo mG,de promptly in relation to deiivery of goods 
(or in the case of progress payments to suppliers, in relation to such progress 
payme;:tts). 

SECTION 4.04. Supporting Eridrncc.-T;w Borrower shall furnish to the Bank 
such d()cumpnt~ and otber evidence in snprort of the applic2,tion 8S the Bank shall 
reasonahly request, wheLher bef"r" or after the Bank shall have permitted any 
withdrawal requ('sied in the r,pplicatioll. 

SElC'l'10N 4.05. SI~tJiciency of AYJpiicntions an,], Documents. Each appliciition and 
the accompDnying documents must 1'e ",ffic;cnt in form and substance t.o satisfy the 
Banl, that the Borrower is e!ltitlocl to withdrew from the Loan Account thp amount 
app!if'd for "n<1 that the amount to be withdm'l'Tl from the Loan Account iR to be 
used onlv for the purposes specified in the Loan AgrE'('ment. 

SEC'l'ION 4.06. Payment ny RanI". P,wment hy the Bank of amounts which the 
Be>rrower is entitlC'.d to withdraw from the Loan Account shall be made to or on the 
ordC'T of the Horrower. 

All'l'ICLliJ V 

Cancellation and SU8pen8ion 

SECTION 5.01. Cancellation by the Borrower. The Borrower may by notice to 
the Bank cancel all or any p",rt of the Loan which the Borrower shall not have 
withdrawn prior to the giving of such notice. 

SECTION 5.02. Suspension by the Bank. If any of the following events shall 
have happened and be continuing, the Bank may 1y notice to the Borrower suspend 
the right of the Borrower to make withdraw,ds from the Loan Account: 

(1) A ,:efault sltal1 have occurred in the payment of interest on the Loan or the 
Bonds or of COIDlnitlnent charge or service cbarge on the Loan. 

(2) A default sImll have occurred in the payment of principal of the Loan or the 
Bonds or of the redemption price of any of the Bonds. 

(3) A def,wlt shall haye occurred in the pf'rfvrmanpe of any other covenant or 
agreement on the part of the Borrower under the Loan Agreement or the 
Bonds. 

(4) An extraordinary situation shall have arisen which shall make it improbable 
that the Borrower will be able to perform its obligations under the Loan 
Agreement. 
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(5) The Borrower shall have been suspended from membership in or ceased to be 
a member of the Bank. 

(6) The Borrower shall have ceased to be a member of the International Monetary 
:Fund or shall have become ineligible to use the resources of said Fund 
under Section 6 of Article IV of the Articles of Agreement of said Fund 
or shall have been declared ineligible to use said resources under Section 5 
of Article V, Section 1 of Article VI or Section 2 (a) of Article XV 
of the Articles of Agreement of said Fund. 

(7) After the date of the Loan Agreement and prior to the Effective Date, the 
Borrower shall have taken any action which would have constituted a 
violation of a,ny covenan·t contained in the Loan Agreement relating to the 
creation of liens on assets as security for debt if the Loan Agreement had 
been effective on the date such action was taken. 

(8) Any other event specified in the Loan Agreement for the purposes of this 
Section shall have occurred. 

The right of the Borrower tomA,ke withdrA,wals from the Loan Account shall 
continue to be suspended until the event which gave rise to s11ch suspension shall 
have eeased to exist or until the B,mk shall have notified the Borrower that the 
right to make withdrawals has been restored, whichever is the earlier. 

SEOTION 5.03. Cancellation by the Bank. If any of the events described in Section 
5.02 shall have happened and be continuing, or if the Borrower shall not at the Closing 
Date have withdrawn from the Loan Aocount the full amount of the Loan, the Bank 
may by notice to the Borrower terminate the right of the Borrower to make withdrawals 
from the Loan Account. Upon the giving of such notice the unwithdrawn amOlmt 
of the Loan shall be cancelled. 

SECTION 5.04. Application of Cancellation or Su,spension to Amounts SubjMt to 
Special Oommitment. Notwithstanding the provisions of Sections 5.01, 5.02 and 5.03, 
no cancellation or suspension pursuant to this Article shall apply to amounts subjeot 
to any Rpecial commitment entered into by the 13ank pursuant to Section 4.02 except 
as expressly provided in such commitment. 

SEOTIO:S 1).05. Application of Oancellation to Maturities of the Loan. Except aE 

otherwise agreed between the Bank and the Borrower, any cancellation pursuant 
to this Article shall be applied pro rata to the several maturities of the principal 
amount of the Loan ail set forth ill the amortization sohedule to the Loan Agreement, 
except to the extent that Bonds of such maturities shall have theretofore been delivered 
or requested pursuant to Article VI. 

SEOTW.!S 5.06. Effectiveness of Provisions after Suspension or Oancellation. 
Notwithstanding any cancellation or suspensiou pursuant to this Article, all the 
provisions of these RegulatioIl3 and the Loan Agreement shall continue in full force 
and effect except a, in this Article specifimtlJy provided. 

ARTIOLl£ VI 

Bonds 

S~;CTIo'!s fl.Ol. Ueli1'ery of Bonds. The Borrower shall execute and deliver 
Bonds representing the principal amount of the LOf1Jl, a8 hereinafter in this Article 
provided. 

SFlC'l'ION 6.02. Payrnents on Bonds. The payment of the principal of any Bonds 
shall pro tanto discharge the obligation of the Borrower to repay the principal of the 
Loan; fmd the payment of interest on any Bonds and of the service charge, if any, 
provided for in Section 6.04, shall pro tanto discharge the obligation of the Borrower 
to pay interest on the Loan. 

SEOTION 6.03. Time of Delivery of B(mds. If and as the Bank shall from time 
to time request, the Borrower shall, within sixty days after the dnto of the request, 
execute and doli vcr to or on th8 order of the Bank Bonds i.n the aggregate principal 
amount ~peoified in such reqllest, DC)t exrcedim;, howevol', the aggregate principal 
"mount of the Luan whiclJ shall have ['cen withdrawn and shall be outstanding 
at t],e time of such reauest aad for which Bonds shall not theretofore h9st' been 80 

oelivered or requested: 
SEO'l'lOl'l 6.04. interest on Bond,,; Service 0lwr:;e. The Bonds shall b8ar intc~est 

at such rv,te or rates as the Bank shall request, not in excess, however, of the rate of 
interest on the Loan. If the rate of interest on any Bond shall be less than the rate 
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of interest on the Loan, the Borrower shall, in addition to the int"rest payable on such 
Bond, pay to the Bank a service charge on the priMipal amount of the Loan 
repre?entecl by such Bond ~t R rate equal to t,he difference between t.he interest rate 
on the Loan and the interest rate on duch Bond. Such service charge shall he payable 
on the dates on which and in the currency in which such interest is payable. 

SECTION 6.05. Currency in Which Bonds are Payable. The Bonds shall be payabl ... 
as to principal and intere8t in the several currencies in which the Loan is repayable. 
Each Bond delivered pur~uant to any request under Section 6.03 shall be payable 
in such· currency as the Bank shall specify in such request except that the aggregate 
principal amount of Bonds payable in any currency shall at no time exceed the 
outst,anding amount of the Loan repayable in such currency. 

SECTION 6.06. Maturitic .• of Bonds. The maturities of the Bonds shall correspond 
to the maturities of instRlments of the prin"ipal amount of the Loan set forth in the 
amortization schedule to the Loan Agreement. The Bond" delivered pursuant to 
any reque~t under Section 6.03 shall have such matnrities as the Bank Rhall ~pecify 
in such requeHt except that the aggregate principal amount of Bonds of any maturity 
shall at no time exceea the corresponding instalment of the principal amount of the 
Loan. 

S~;CTION 6.07. Form of Bonds. The Bonds shall be fully registered bonds without 
coupons (hereinafter sometimes called registered Bond~) or bearer bonds with coupons 
for semi-annual intere,~t attached (hereinafter sometimes called coupon Bonds). 
Bonds delivered to the Bank sball be registered Bonds or coupon Bonds as the Bank 
shall request. Registered Bonds payable in dollars shall be substantially in the form 
set forth in Schedule 1 to these Regulations. Coupon Bonds payable in dollars and 
the coupons attached thereto shall be substantially in the forms set forth in Schedule 2 
to these Regulations. Bonds payable in any currency other than dollars shall be 
substantially in the forms set forth in Schedule 1 or 2 to these Regulations, as the case 
may be, except that they shall (a) provide for payment of principal, interest and 
premium on redemption, if any, in such other currency, (b) provide for such place of 
payment as the Bank shall specify, and (c) contain such other modifications as the 
Bank shall reasonably request in order to conform to thfl laws or to the financial 
usage of the place where they are payable. 

SECTION 6.08. Printing or Engraving of Bonds. Except as the B,Lrk "nIl th" 
Borrower shall otherwise agree and subject to the provisions of Section 6.11 (c), 
the Bonds shall be either (a) printed or lithographed on an engraved base having all 
engraved border or (b) fully engraved in confornlll>Y with the requirements of the 
leading securities exchange in the country in whose currency such Bonds are 
payable. 

SECTION 6.09. Date of Bonds. Each registered Bond shall be dated the semi
annual interest payment date on which or next preceding the date on which it shall 
be executed and delivered. Each coupon Bond shall be dated six months prior to 
the first semi· annual interest payment date after the Effective Date except as the 
Bank and the Borrower shall otherwise agree, and shall be delivered with all 
unmatured coupons attached. Upon any delivery of Bonds appropriate adjustment 
shall be made so that there shall be no loss to the Bank or to the Borrower in respect 
of commitment charge or interest and service charge, if any, on the principal amount 
of the Loan represented by such Bonds. 

SECTION 6.10. Denominations of Bonds. The Borrower shall authorize the 
issuancQ of Bonds in such denominations as the Bank shall reasonably request. The 
Bonds delivered pursuant to any request under Section 6.03 shall be in such authorized 
denominations as the Bank shall specify in such request. 

SEOTION 6.11. Exchange of Bonds. The Borrower shall, as soon as practicable 
after the Bank shall so request, execute and deliver to or on the order of the Bank, 
in exchange for Bonds theretofore executed and delivered to it, new Bonds in 
accordance with the following provisions: 

(a,) Bonds bearing interest at one rate may be exchanged for Bonds bearing 
interest at any other rate not in excess of the rate of interest on the Loan. 
The Bank sh'a,1l reimburse the Borrower for the reasonable cost of any 
such exchange. 

(b) Registered Bonds in large denominations m~y be exchanged without charge 
to the Bank for registered or coupon Bonds in smaller authorized 
denominations for purposes of sale by the Bank. 
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(c) Bonds initially issued which are not fully engraved in accordance with the 
provisions of Section 6.08 (b) may be exchanged without charge to the 
Bank for such fully engraved Bonds. 

The foregoing rights of exchange are in addition to any rights of exchange provided 
in the Bonds. Except as in this Section expressly provided, exchanges of Bonds 
pursuant to this Section shall be subject to all provisions of the Bonds relating to 
exchanges. 

SECTION 6,12. Exec1ltion of Bonds. The Bonds shall be signed in the nam", and 
on behalf of the Borrower by its authorized representative or representatives 
designated in the Loan Agreement for the purposes of this Section. The signature 
of any such representative may be a facsimile signature if the Bonds are also manually 
countersigned by an authorized representat,ive of the Borrower. Coupons attached 
to coupon Bonds shall be authenticated by the facsimile signature of an authorized 
representative of the Borrower. If any authorized representative of the Borrowor 
whose mauual or facsimile signature shall be affixed to any Bond or coupon ~hall 
oease to be such authorized representative, such Bond or coupon may nevertheless 
be delivered, and shpJI be valid and bin (ling on the Borrower, as though the person 
whose manual or facsimile signature shall have been affixed to such Bond or coupon 
had not ceased to be such authorized representative. 

SEOTION 6.13. Registration and Transf~r of Registered Bond". The Borrower 
shall maintain, or cause to be maint,tined, books for the registration and transfer of 
regist,ered Bonds. 

SECTION 6.14. Qualifiwtion and Listing of Bonds. The Borrower shall promptly 
furnish to the Bank such information and execute such apl1lications and other 
q,ocum ·nt.H as the Bank shall reaso ably request in order to enable the Bank to sell 
&ny of the Bonds in any country, or to list any of the Bonds on any securities exchange, 
in compli:lIlce with applicable laws and regulations. To the extent necessary to comply 
with the requirements of any such exchange, the Borrower shall, if the Bank shall 
so request, appoint and maintain an agency for authentication of such Bonds. 

SEUTlON 6.15. Guarantee by the Ba,nk of Payments on Bonds. If the Bank shall 
sell any Bond and shall guarantee any payment thereunder, the Borrower shall 
reimbprse t,he Bank for any amount paid hy the Bank under such guarantee by reason 
of any f:tilure of the Borrower to make payment in accordance with the terms of such 
Bond. 

SECTION 6.16. Redemption of Bonds. 
(a) The Bonrh shall be subject to redemption by the Borrower in accordltnce 

with their terms, at a redemption price equal to the princip'll amount thereof plus the 
interest accrued and unpaid thereon to the date fixed for the redem ption thereof 
plus as a premium the percentages of said principal amount specified in the 
amortization schedule to the Loan Agreement. 

(b) If any Bond to be redeemed shall bear interest at a rate less thltn the rate of 
interest. on the Loan, the Borrower shall pay to the Rank on the dltte fixed for 
redemption the service charge provided for .in Section 6.04 accrued and unpaid to 
such date on the principal amount of the Loan represented by such Bond. 

SECTION 6.17. Rights of Holders of Bonds. I~xcept as otherwise provided in the 
Bonds, no holder of any Bond other tban the Rank shaH by virtue of being the holder 
thereof be entitled to any of the rights or benefits conferred. or be subject to any 
of the conditiuns or oblig>1tions impo,ed, upon the Bank under the Loan Agreement. 

ARTICLE VII 

Enf()rceability of Loan Agreement .. Failure to Exercise Rights .. Arbitrat1:on 

SECTION 7,01. Enfm"ceability. The rights an(l obligations of the Bank and the 
Borrower under the Loan Agreement and the Bonds shall be valid Itnd enforcea.ble 
in a,cc()rdance with their terms notwithstanding the law of any state, or political 
subdivision thereof, to the contrary. Neither the Bank nor the Borrower shall be 
entitled in any proceeding nnder this Article to assert any claim that any provision 
of these Regulations or of the Loan Agreement or the Bond~ is in valid or unenforceable 
because of any provision of the Articles of Agreement of the Bank or for any other 
reason. 
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SECTION 7.02. Failnre to Rxerrise Ri~7ht8. No delay in exerCIsmg, or omISSIOn 
to exercise, any ri;rht or power accrning to either party under the Loan Agreement 
upon any default shall irnpHir any Hn~~!l right or power or he construed to be a lnt]Ver 
thereof or an acquie8c8nce in Buch default; npr shall the action of such party in respect 
of any default, or any acqlliescence in any default., affect or impair any right or power 
of such party in respect of any other or su bsequent default. 

SECTION 7.03. Arbitration. 

(a) Any controversy bctwepn the parties to the Loan Agreement and any claim 
by either such party against the other ,.rising under the Loan Agreement or the 
Bonds which shall not he determined by agreement of t,he parties shall be snbmitted 
to arbitration by an Arbitral Tribunal as herein>tfter provided. 

(b) The parties to such arbitration shall be the Bank and the Borrower. 

(c) The Arbitral Tribunal shall cowist of three arbitrators appointed as follow~ : 
one arbitmtor shall be appointed by the Bank; a ~ec0nd arbitrator shall be appointed 
b.l,the Borrower; and the third arhitrator (herl'inaftcr sometimes called the Umpire) 
shall be appoillt~d by agreement, of the parties or, if they shall not agree, by the· 
President of the International Court of Justice or, failing appointment by him, by 
the Secretary.General of th" Pnited Nations. If either of the partied shall fail to 
appoint an arhitrator, such arbitrator shall be appointed b~' the Umpire. In case 
any arbitrator appointl'd in arcordance with this Section shall resign, die or become 
unable to act, a successor arb;trator shall be appointed in the same manner as herein 
prescrihed for the appointment of the original arbitrator and such successor shall 
have all the powers and duties of such original arbitrator. 

(d) An arbitration proceeding may be instituted under this Section upon notice 
by the party instituting snch proceeding to tbe other party. Such notice shall 
conta,in a statement setting forth the nature of the controversy or claim to be 
submitted to arbitration, the nature of the relief sought, and the name of the 
arhitmtor appointed by the party instituting such proceeding. Within 30 dltys after 
tbe giving of such notipe, the ad ,·erse party shall notify the party instituting the 
procee,\ing of the name of the arbitrator appointe<l by such advcNe party. 

(e) If, within 60 (lays after the giving of wch notice instituting the arbitration 
proceedill~, the parties shall not h,we agreed upon an Pmpire, either party may 
request the appointment of an Umpire as provided in paragraph (c) of thi" Section. 

if) The Arbitral Tribunal shall convene Itt such time and place as shall be fixed 
by the Umpire. Thereafter, the Arbitral Tribunal shall determine wbere and when 
it shall sit. 

((1) Subject to the pro'Visions of this Section and except as the parties shall 
otherwise agree, the Arbitml Tribunal shall decide all qnestions relating to its 
competence and shrill determine its procedure. All decisions of the Arbitral Tribun8!! 
shall be by majority vote. 

(h) The Arhitral Tribunal shall afford to all parties a fair hearing and shall 
rend"r its award in writing. SHeh award may be rendered by default. Tbe award 
of the Arbitral Tribunal when signed by a majority thereof shall constitute the 
award of such Tribunal. A signed connterpart of the award shall be tTltlmmitted to 
each party. Any such award rendered in accordance with the provisions of this 
Section shall be final and binding upon the parties to the Loan Agreement. Rach 
party, hall abid' by and conply \\ i h any s:.' h a·,\ ard rendered by the Arbitral 
Tribl'na! in a~cordan e wilh the provi i,m; of (hi, Section. 

(i) The parties shall fix the amount of the remuneration of the arbitrators and 
snch other persons as shall be required for the conduct of the arbitration proceeding. 
If the parties shall not agree on such amount before the Arbitral Tribunal shall 
convene. the Arbitral TribHnal shall fix such amount as shall be reasonable under 
the circumstances. The cost of the arbitration proceeding shall be divided and 
sharf"d equally between the Bank and the Borrower. Any question concerning the 
division of the cost of the arbitration proceeding or the procedure for payment of 
&uch cost shall be determined h~' the Arbitral Tribunal. 

(j) The provisions for arbitration set forth in this Section shall be in lien 
of anv other llrocedure for the determination of controversies between the 
parties to the' Loan c\greement and any claim by either party against the 
other party arising thereunder or under the Bonds 
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(k) The Bank shall not be entitlBd to enter judgment against t.he Borrower, upon 
the award, to enforce the award against the Borrower by execution or to pursue 
any other remedy against the Borrower for the enforcement of the award, except 
as such procedure may be avaih1ble against the Borrower otherwise than by reason 
of the provisions of this Section If, within 30 days after counterparts of the award 
shall be delivered to the parties, the award shall not be complied with by the Bank, 
the Borrower may take any such action for the enforcement of th" award against 
the Bank. 

(I) Service of any notice or process in connection with any proceeding under this 
Section or (to the extent that such remeuy shall be available) in connedion with any 
proceeding to enfDrce any a,ranJ rendered pursuant to this Section may be made 
in the manner provided in Sectiun 8.01. The part.ies to the Loan Agreement waive 
any and all other requirements for the service of any such notice or prucess. 

AR.TICLE VIII 

M i,~cellaneo1l8 Provisions 

SEOTroN 8.01. Notice$ and Requests. Any notice or request r!'quired or permitted' 
to be given or made under the Loan Agreement and any agrepment between the 
parties contemplatl'd by the Loan Agreement shall be in writing. Such notice or 
request shall be deemed to have been duly given or made when it shall be delivered 
by hand or by mail, telegram, cable or rauiogram to the party to whieh it is required. 
or permitted to be given or made at such party's address specified in the Loan 
Agreement, or at such other address as such party shall have designated by notice 
to the pl1rty giving sueh notice or making such reqnest. 

SECTION 8.02. Evidence of Authority. The Borrower shan furnish to the Bank 
8ufikient evidence of the authority of the pers0!l or persons who will sign the 
applications provided for in Arti(·je IV amI the Bonds or who will, on behalf of the 
Borrower, take any other action or execute any other documents required or permitted 
to be taken or executed by the Borrower nnder the Loan Agreement, and the 
authenticated specimen signature of each snch pers:m. 

SECTION 8.03. Action on Behalf of Borrower. Any action required or permitted 
to be taken, and any documents reqllired or permitted to be executer!, llI1der the 
Loan Agreement on behalf of the Borrower may be taken or executed by the 
representative of the Borrower designated in the Loan Agreement for the pnrposps 
of this 8ection or any person t.hereunto authorize,i in writinf!. by him. Any modification 
or amplifica.tion of the provisions of the LOl1n Agreement may h" agref)([ to on behalf of 
the Borrower by written instrument executed on behalf of the Borrower by the 
repreeentative so desif,'Ilated or any person thereunto authorized in writing hy him; 
provided that, in the opinionofsnch repre~entative, snch modification or anlplifieation 
is reasonahle in the circumstances and will not substantia,lly increase the obligations of 
the Borrower under the Loan Agreement. The Bank may accept the execution by 
!lUeh representative or other person of any such instrument as conclusive evidence that 
in the opinion of such representative any modification or amplification of the 
provisions of the Loan Agreement effeete,l b.v Buch instrument. is reasonable in the 
circumstances and will not substantially increase the obligations of the Borrower 
thereunder. 

SBCTION 8.04. Execution in Connterparts. 'l'he Loan Agreement may be 
executed in several counterparts, each of which shall be an original. All such 
counterparts shall collectively he but one instrument. 

ARTICLE IX 

Effective Date,. .Termination 

SECTION 9.01. Condition.~ Precedent to Ejfectivene.ss of Loan Ag,·eement. The 
Loan Agreement shall not become effective until (a) the execution and delivery vf 
the Loan Agreement on behalf of the Borrower shall have been dllly authorized or 
ratified by all necessary governmental action; (b) all other erents specified in t.he 
Loan Agreement as conditions to its effectiveness shall have occnrred; and 
(c) evidence thereof satisfactory to the Bank shall have been furnished to the Bank. 
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SEC'XION 9.02. Lega! Opinions. As part of the evidence to be furnished pursuant 
to Section 9.01, the Borrower shall furnish to the Bank an opinion or opinions 
satisfactory to the Bank of counsel acceptable to the Bank showing: 

(a) that the Loan Agreement has been duly a.uthorized or ratified by, and 
executed and delivered on behalf of, the Borrower and constitutes a 
valid and binding obligation of the Borrower in accordance with its 
terms; 

(b) that. the Bonds when executeo. and delivered in accordance with the Loan 
Agreement will constitute valid and binding obligations of the 
Borrower in accordance with their terms and that except as stated in 
such opinion, no further signatures or formalities are required for 
that purpose; and 

(c) such other matters as shall be specified in the Loan Agreement. 

SECTION 9.03. Effective Date. Except as shall be otherwise agreed by the 
Bank and the Borrower, the Loan Ae:reement shall come into force and effect on the 
date when the Bank notifies the Borrower of its acceptance of such evidence. 

SECTION 9.04. Termination of Loan Agreement for Delay in Becoming Effectiv~. 
If all acts requireo. to be performed pursuant to Section 9.01 shall not ha\'o been 
performed before the date specified in the Loan Agreement for the purposes of this 
Section or such other date as shall be agreed upon by the Bank and the Borrower, 
the Bank may at any time thereafter at its option terminate the Loan Agreement 
by notice to the Borrower. Upon the giving of such notice the Loan Agreement 
and all obligations of the parties thereunder shall forthwith terminate. 

SEOTION 9.05. Terminlttion of Loltn Agreement on Full Pltyment. If and when 
the entire principal amount of the Loan and the premium. if any, on the redemption 
of aJl R).d c'tllod f"r re temptio 1 and all interest and other charges which shall have 
accrued on the Loan and the Bonds shall have been paid, the Loan Agreement and 
all obligations of the parties thereunder shall forthwith terminate. 

ARTICLE X 

Definitions; Heading8 

SECTION 10.01. Defin-itions. Except where the context otherwise requires, the 
following terms have the following meanings wherever used in these Regulations 
or any i'3ehedule hereto or in a loan agreement to which these Regulations have been 
made applicable: 

1. The term" Bank" means International Bank for Reconstruction and 
Development. 

2. The term" member" means a member of the Bank. 
3. The term" Fnit(>d States" means the United States of America. 
4. The t.erm "currencv" means such coin or currencv as at the time 

referred to is legal tender for the payment of public ltnd private debt.s in the 
territ.ories of the government referred to, whether or not such govprnment 
is a member. 'Yhenover reforence is made to th" currency of a memher, the 
term "('urrency" incl1ldes the currencies of all colonies and territodcs on 
whose hehalf at the time referred to such member has accepted membership in 
the Bauk. 

5. The term "dollars" and the sign " $" mean dollars in currency of 
the United States. 

6. The term" Loan Ai!reement " menns the particulrrr loan agreement to 
which thc<e Hegnlntions shall ha\'e been made applicable, as amended from 
time to time; and weh term illclndes all ngrecments supplemental to the 
Loan Agrt'ement and all schedules to the Loan Agreement. 

7. The term" Loan" means the loan provi,led for in the Loan Agreement. 
8. The term" Borrower" means the member of the Bank to which the 

Loan is made. 
9. The term "Bonds" means bonds executed and delivered by the 

Borrower pursuant to the Loan Agreement; and such term includes any such 
bonds issued in exchange for, or on transfer of, Bonds as herein defined. 

10. The term" Loan Account" means the account on the books ·of the 
Bank to whieh the amount of the Loan is to he credited as provided in 
Section 2.01. 
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ll. The term "Project" means the project or program for which the 
Loan is granted,.as such projeot or program is desoribed in the Loan Agreement 
and as the description thereof shall be amended from time to time by agree
ment between the Bank and the Borrower. 

12. The term " goods" means equipment, supplies and services which are 
required for the Project. Wherever reference. is made to the cost of any 
goods, such oost shall be deemed to include the cost of importing such goods 
into the territories of the Borrower. 

13. The term" external debt" means any debt payable in any medium 
other than currency of the Borrower, whether such debt is payable absolutely 
or at the option of the creditor in such other medium. 

14. The term "Closing Date" means the date specified in the Loan 
Agreement as the Cloping Date, or such other date as shall be agreed upon 
by the Bank and thp Borrower as the Closing Date. 

15. The term "Effective Date" means the date on which the Loan 
Agreement shall come into force and effect as provided in Section 9.03. 

16. The term" lien" shall include mortgages, pledges, charges, privileges 
and priorities of any kind. 

17. The term" assets" shall include revenues and property of any kind. 
18. The terms "tax" and" taxes" shall include imposts, duties and 

levies of any kind, whether in effect at the date of the Loan Agreement or 
thereaft,er imposed. 

19. Wherever reference is made to the incurring of debt such J:eference 
shall include the assumption and guarantee of debt. 

References in these Regulations to Articles or Sections are to Articles or Sections 
of these Regulations; references in a Loan Agreement to Articles or Sections are to 
Articles or Sections of such Loan Agreement. 

SECTION 10.02. Headings. The headings of the Artidcs and Sections and the 
Tahle of Contents are inserted for convenience of reference only and are not a part 
of these Regula.tions. 

$ 000 
No. 000 

SCHEnULE 1 

Form of Regi.~tered Bond Without Coupons Payable in Dollars 

[NAME OF BORROWER] 

Serial Bond dulee>-----

$ 000 
No. 000 

[NAME OF BORROW EH] (hereinafter called [the Borrower]), for value received, 
hereby promises to pay to , or registered assigns, on the 
day of 19 , at the office or agency of [the Borrower] in the Borough of Manhattan, 
in The City of Xew York, the sum of DOLL.ARS in such coin or currency 
of the United States of America as at the time of payment is legal tender for public 
and private debts, and to pay interest thereon from the date hereof at said office or 
a/Zency in like coin or cnrrency at the rate of per centum ( %) 
per annum, payable semi-annually on and until 
payment of said principal ~Ilm has been made or duly provided for. 

This Bond is one of an authorized issue of bonds of the aggregate principal amount 
of (or the equivalent thereof payable in other currencies), 
known as the Serial Bonds of [the Borrower] (hereinafter called the Bonds). issued or 
to be iQsued under a Loan Agreement dated between [the Borrower] 
and International Bank for Reconstruction and Development (hereinafter called the 
Bank). No reference herein to the Loan Agreement shall impair the obligation of 
[the Borrower] which is absolute and unconditional to pay the principal of and 
interest on this Bond at the times and place and in the amounts and in the currency 
herein prescribed. 

This Bond is transferable by the registered holder hereof, or by his attorney duly 
8outhorized in writing, at said office or agency of [the Borrower] in the Borough of 
Manhattan, upon payment, if [the Borrower] shall so require, of a charge calculated 
to reimburse [the Borrower] for the cost of the transfer and upon surrender of this 
Bond for cancellation, duly endorsed or accompanied by a proper instrument or 
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instruments of assignment and transfer. Upon any such transfer a new fully 
registered Bond or Bonds, without coupons, of authorized denominations, of the 
eame maturity and in the same aggregate principal amount, will be issued to the 
transferee in exchange for this Bond. 

Upon payment, if [t.he Borrower] shall so require, of a charge calculated to 
reimburse [the Borrower] for the cost of the exchange (1) bearer Bonds with interest 
coupons attached (hereinafter called coupon Bonds) of any maturity, together with 
all unmatured coupons thereto appertaining, may be exchanged upon presentation 
and surrender thereof at said oftice or agency in the Borough of Manhattan for 
coupon Bonds of other authorized denominations with all unmatured coupons thereto 
appertaining, or for fully registered Bond~ without coupons (hereinafter called 
registered Bonds) of any authorized denominations, or both, of the same maturity 
and in the same aggregate principal amount; and (2) registered Bonds of any 
maturity may be exchanged upon presentation and surrender at said office or 
agency, duly endorsed or accompanied by a proper instrument or instruments of 
assignment and transfer, for registered Bonds of other authorized denominations or 
for coupon Bonds of any authorized denominations with all unmatured coupons 
thereto appertaining, or both, of the same maturity and in the same aggregate 
principal amount. 

[The Borrower] shall not be required to make transfers or exchanges of any 
Bonds for a period of ten days next, preceding any interest payment date thereof 
or of any Bonds called for redemption. 

The Bonds are subject to redemption at the election of [the Borrower], as 
hereinafter provided, at a redemption price for each Bond equal to the principal 
amount thereof, plus the interest accrued and unpaid thereon to the date fixed for 
the redemption thereof, plus as a premium the following respective percentages of 
such princip'll amount: [insert percentages set forth in the amortization sehedule 
to the Loan Agreement]. All the Bonds at the time outstanding may be so 
rbdeemed at [my time. All the Bonds at the time outstanding of anyone or more 
maturities may be so redeemed at any time, provided that, at the date fixed for 
the re.-lemption of such Bonds, there shall not be outstanding any Bonds maturing 
after the Bonds to be redeemed. If [the Borrower] shall elect to redeem Bonds 
it shaJl give notice of intention to redeem all the Bonds, or all the Bonds of one or 
more designated maturities as hereinabove provided, as the case may be. Such 
notice shall designate the redemption date and shall state the redemption price or 
prices, determined as hereinbefore provided. Such notice shall be given by 
publication in two daily newspapers printl'd in the English language and published 
and of general circulation in said Borough of .Manhattan at least once a week for 
three successive weeks, the first puhlication to be not less than 45 nor more than 60 
days prior to said redemption date. Notice of election to redeem having been given 
as above provided, the Bonds so called for redemption shall become due and payable 
on said redemption date at their redemption price or prices, and upon presentation 
and surrender thereof on or after such date at said office or agency in said Borough 
of Manhattan, together with any appurtenant coupons maturing after said 
redemption date, shall be paid at the redemption price or prices aforesaid. All 
unpaid interest instalments represented hy coupons which shall have matured on 
or prior to said redemption date shall continue to be payable to the bearers of such 
coupons severally ami respectively, and the redemption price payable to the holders 
of coupon Bonds presented for redemption shall not include such unpaid instalments 
of interest unless coupons representing such instalments shall accompany the Bonds 
presented for redemption. From and after said redemption date, if payment is made 
or duly provided for pursuant thereto, the Bonds so called for redemption shall cease 
to bear interest and any appurtenant coupons maturing after said redemption date 
shall be void. 

In cprtain events provided in said Lo,w Agreement, the Bank, at its option, may 
declare the principal of all the Bonds then outstanding (if not already due) to be 
due and payable immediately, and upon any such declaration such principal shall 
be due and payable ·immediately. 

The principal of the Bonds, the interest accruing thereon and the premiu'1'l;J~ 
any, on the redemption thereof shall be paid without, .deduction for and free· cm 
any taxes, imposts, levies or duties of any nature now or at any time here lttel 
imposed by [the Borrower] or by any taxing authority thereof or therein and bll.l 
be paid free from all restrictions of [name of Borrower], its political subdivisionEC~ 
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its agencies; provided, however, that the provisions of this paragraph shall not apply 
to the ta.wtion of payments made under the provisions of any Bond to a holder thereof 
other than the Bank when such Bond is beneficially owned ~y an individnal or corporate 
resident of [the Borrower]. 

[The Borrower] may deem and treat the bearer of any coupon Bond, and the bearer 
of any coupon for interest on any bond, and the registerert owner of any registered Bond, 
as the absolute owner thereof for all purposes whatsoever notwithstanding any notice 
to the cont,'ary ; and all payments to such bearer or tn or on the nrder of 8nch registered 
owner, as the case may be, shnll be valid and effectual to discharge the liability of [the 
Borrower] upon such eau pan Bond, such coupon or s'uch registered Bond to the extent 
of the sum or Bums so paid. 

This Bond shall not be valid or become obligatory for any purpose until it shall have 
been [insert appropriate reference to fluthent'ication, signature or attestation]. 

IN WITNESS WHEREOF [the Borrower] has caused this Bond to be signed in its 
name by [here insert reference to official or officials signing Bonds, to couut,er
signatures, attestation and seal, if used, and, if any signature is a facsimile signature, 
make reference thereto]. 

Dated-

[Signature, attestation, 
authentication, as may 
be appropriate] 

Note: Italicized provisions may be omitted if Borrower desires. 

FOItM OF ASSIGNMENT ANn TRANSFER 
FOR VALUE RECEIVED 

hereby sell, assign and transfer unto 

.the within Bond issued by [NAME m' BOltROWER] and hereby irrevocably authorize 
said [Borrower] to transfer said Bond on its books. 

Dated --------------

\Vitness: 

----------------

$ 000 
No. 000 

SCHEDUJ_E 2 
Form of Coupon Bond Payable 'in Dollars 

[NAME (n' BORROWER] 

Serial Bond due 

$ 000 
No. 000 

[NAME OF BORROWER] (hereinafter called [the Borrower]), for value received, 
hereby promises to pay to the bearer hereof, on the day of 19, 
at the office or agency of [the Borrower] in the Borough of Manhattan, in The City 
of New York, the sum of DOLLARS in such coin or currency of the 
United States of America as at the time of payment is legal tender for public and 
private debts, and to pay interest thereon from the date hereof at said office or 
agency in like coin or currency at the rate of per contum ( %) 
per annum, payable semi-annually on and until 
payment of said princ;paJ sum has been made or duly provided for, but until 
the maturity hereof only upon presentation and surrender of the coupons hereto 
attached as they severally mature. 

This Bond is one of an authorizcd issue of bonds of the aggregate principal amount 
of (or the equivalent thereof payable in other currencies), 
known as the Serial Bonds of [the Borrower] (hereinafter callee! the Bonds), issued 
or to be issued lmder a Loan Agreement, dated between 
[the Borrower] and International Bank for H,econstru(Jtion and Development (herein· 

,after called the Bank). No reference herein to the Loan Agreement Ahall impair 
the ohligation of [the Borrower] which is absolute and unconditional to pay the 
principal and intere;;t on this Bond at the times and place and in the amounts and 
in the ('urrency herein prescribed. 

Upon payment, if [the Borrower] shall so reql1ire, of a charge calculated to 
reimburse [the Borrower] for the eost of the exchange (1) bearer Bonds with intere.~t 
coupons attached (hereinafter called coupon Bonds) of any maturity, together with 
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all unmatured coupons thereto appertaining, may be exchanged upon presentation 
and surrender thereof at said office or agency in the Borough of Manhattan for 
coupon Bonds of other authorized denominations with all unmatured coupon~ thereto 
appertaining, or for fully registered Bon~ without coupons (hereinafter called 
registered Bonds) of any authorized denominations. or both, of the same maturity 
and in the same aggregate principal amount; and (2) registered Bon~ of any 
maturity may be exchanged upon pre~entation and surrender at said office or agency, 
duly endorsed or accompanied by a proper instrument or instruments of assignment 
and tran~fer, for registered Bonds of other authorized denominations or for coupon 
Bonds of any authorizerl denominations with all unmatured coupons thereto 
appertaining, or both, of the same maturity and in the same aggregate principal 
amount. 

[The Borrower] Hhall not be required to make transfers or exchanges of any 
Bonds for a period of ten days next preceding any interest payment date thereof 
or of any Bonds called for redemption. 

The Bonds are subject to redemption at the election of [the Borrower], as 
hereinafter provided, at a redemption price for each Bond equal to the principal 
amount thereof, plus the interest accrued and unpaid thereon to the date fixed for 
the redemption thereof, plus as a premium the following rcspective percentages of 
such principal amount: [insert percentages set forth in the amortization schedule 
to the Loan Agreement]. All the Bonds at the time outstanding may be so redeemed 
at any time. All the Bond~ at the time outstanding of auy one or more maturities 
may be so redeemed at any time, provided that, at the date fixed for the redemption 
of such Bonds, there shall not be outstanding any Bonds maturing after the Bonds 
to be redeemed. If [the Borrower] shall elect to redeem Bonds it shall give notice 
of intention to redeem all the Bonds, or all the Bonds of one or more designated 
maturities as hereinabove provided, as the case may be. Such notice shall designate 
the redemption date, and shall state the redemption price or prices, determined as 
hereinbefore provided. Such notice shall be given by publication in two daily 
newspapers printed in the English language and published and of general circulation 
in said Borough of Manhattan at least once a week for three successive weeks, the 
first publication to be not less than 45 nor more than 60 days prior to said redemption 
date. Notice of election to redeem having been given as above provided, the Bonds 
so called for redemption shall become due and payable on said redemption date at 
their redemption price or prices, and upon presentation and surrender thereof on or 
after such date at said office or agency in said Borough of Manhattan, together with 
any appurtenant coupons maturing after said redemption date, shall be paid at the 
redemption price or prices aforesaid. All unpaid interest instalments represented by 
coupons which shall have matured on or prior to said redemption date shall continue 
to be payable to the bearers of such coupons severally and respectively, and the 
redemption price payable to the holders of coupon Bonds presented for redemption 
shall not include such unpaid instalments of interest unless coupons representing 
such instalments shall accompany the Bonds presented for redemption. From and 
after said redemption date, if payment is made or duly provided for pursuant thereto, 
the Bonds so called for redemption shall cease to bear interest and any appurtenant 
coupons maturing after said redemption date shall be void. 

In certain events provided in said Loan Agreement, the Bank, at its option, 
may declare the principal of all the Bon~ then outstanding (if not already due) 
to be due and payable immediately, and upon any such declaration such principal 
shall be due and payable immediately. 

The principal of the Bonds, the interest accruing thereon and the premium, 
if any, on the redemption thereof shall be paid without deduction for and free from 
any taxes, imposts, levies or duties of any nature now or at any time hereafter imposed 
by [the Borrower] or by any taxing authority thereof or therein and shall be paid 
free from all restrictions of rthe Borrower], its political subdivisions or its agencies; 
provided, however, that the provillions of this paragraph shall not apply to th~ taxation 
of payments made under the provi8ions of any Bond to a holder thereof other than the 
Bank wh~n such Bond -i.~ benefirially owned by an individual or corporate resident 01 
[the Borrower]. 

[The Borrower] may deem and treat the bearer of any coupon Bond, and the bearer 
of any co'upon for interest on any Bond, and the registered owner of any registered Bond, 
as the absolute owner thereof for all purposes whatsoever notwithstanding any notice to 
the contrary.. and all payments to 8UCJ~ bearer or to or on the order of such registered 
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owner, as the case may be, shall be valid and effectual to discharge the liablltty oj [the 
Borrowerl upon such coupon Bond, such coupon or such re(fistered Bond to the extent 
of the sum or sums so paid. 

This Bond shall not be valid or become obligatory for any purpose until it shall have 
been [insert appropriate reference fa authentication, signature or attestation]. 

IN WITNESS WHEREOF [the Borrower] has caused this Bond to be signed in its 
name by [here insert referen0e to official or officials signing Bonds, to counter· 
signatures, attestation and seal, if used, and, if any signature is a facsimile signature, 
make reference thereto] and the coupons for said interest bearing the facsimile 
signature of its [insert title or name of official] to be attached hereto. 

Dated 

rSignftture, attestation, 
authentication. as may 
be appropriate] 

Note: Italicized provisions may be omitted if Borrower desires. 

FORM O.F COUPON 
On the day of • 19 • unless the 

Bond mentioned below shall have been called for previous redemption and payment 
duly provided therefor, [NAME OF BORROWE:Rl will pay to bearer, npon surrender of 
this coupon, at the office or agency of saId [Borrower] in the Borough of Manhattan 
in The City of New York dollars in such coin or currency of the 
United States of America as at the time of payment is legal tender for public and 
private debts, being six months' int"rc~t then due on its Serial Bond. No. 
due 

[far!simile signature] 

BRAOHINA TO LEIGH OREEK NORTH 
OOALFIET-1D RAILWAY. 

No. 75 of 1950. 
An Act to authorize the Execution by or on 

behalf of the Commonwealth of an Agree
ment between the Commonwealth and the 
State of South Australia. relating to the 
Construction of a Railway from Brachina 
to Leigh Creek North Coalfield In the 
State of South Australia, to provide for 
the Construction of that Railway, and for 
purposes connected therewith. 

[Assented to 15th December, 1950.] 
[Date of commencement, 12th January, 1951.] 

BE it enacted by the King's Most Excellent Majesty, the Senate, 
and the House of Representatives of the Commonwealth of 

Australia, as follows :--
1. This Act may be cited as the Brachina to Lei,qh Creek North ShorHltJ •. 

Coalfielrl Railway Act 1950. 
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