
Financial Management (Consequential Amendments) 
Bill 

EXPlANATORY MEMORANDUM 

Clause 1 provides that the purpose of the Act is to make amendments consequential on 
the enactment of the Financial Management Act 1994. The purposes of that Act are-

(a) to improve financial administration of the public sector; 

(b) to make better provision for the accountability of the public sector; 

(c) to provide for annual reporting to the Parliament by departments and public 
sector bodies. 

Clause 2 provides that sections 1 and 2 come into operation on Royal Assent and that 
the remaining provisions of the Act come into operation on a day or days to be 
proclaimed. 

Clause 3 provides that the Acts listed in Schedule 1 are amended as set out in that 
Schedule. These amendments make changes to appropriation provisions in a number of 
Acts to implement the financial management improvement initiatives provided for in the 
Financial Management Act 1994. In particular, the amendments are directed towards 
implementing the introduction of global appropriations and consequent flexibility in 
budget management. 

Clause 4 provides that the Acts listed in Schedule 2 are amended as set out in that 
Schedule. These amendments repeal or revise requirements relating to accounting, 
financial reporting and auditing which will in future be covered by Part 7 of the Financial 
Management Act 1994. Public sector bodies that are required to make reports in 
accordance with Part 7 will be declared under that Part. 
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