
PETROLEUM (AMENDMENT) BILL.

E X P L A N A T O R Y  M E M O R A N D U M .

T he m ain  purposes o f  the Bill are—
1. T o  provide for the storage o f  petroleum  or derivatives o f  petroleum  in natural underground

reservoirs.
2. T o  abo lish  petroleum  prospecting  licences.
3. T o  sever all con n ex io n s  hctw een the Petro leum  A ct and the M in es  A ct.

1 is the usual c itation and co m m en cem en t  provis ion  and a l low s for the several provis ions o f  
the A ct to c o m e  into  operation  by successive proclam ations .

2 defines Prescribed petroleum  product " as any product o f  petroleum  so  declared and  
includes prescribed petro leum  products in the definition o f  petroleum.

3 am en d s section  24 o f  the A ct to provide that petroleum leases m ay be granted over any land  
other than land held under a subsist ing lease or permit by a person other than the applicant for lease.

It a lso  deletes on e  o f  the m any references in the A ct to the M ines Act.

4  provides that a lease may be granted subject to such con d it ion s  as the G ov ern o r  in C ouncil
thinks ht.

C/rn/.9f  5 deletes from section  27 o f  the Act express ions linking leases to the M ines A ct and am end s  
it to a llow  renewals o f  leases to  be granted for less than fifteen years.

6 a m end s  the provis ions with regard to  the covenants  that shall be included in a lease, by—  
delet ing all co n n ex io n s  with the M ines  A c t  ;
provid ing that royalty is not  payable again on petroleum  or a prescribed petroleum  product  

recovered from an underground reservoir if royalty has already been paid on  the petroleum  
or on  the petroleum from which the product is derived ; and  

by provid ing  that a lessee shall d o  all such things as are prescribed or required by the M inister  
for the injection storage or recovery o f  petroleum  from  an underground reservoir.

C/r///6c 7 extends the rights granted by a lease to  include the injection, storage and recovery o f  petroleum  
from a natural reservoir,  i t  provides that the Lifts and Cranes A ct  and the Scaffold ing A ct shall n ot  apply  
to drilling operations and that the Pipelines A c t  shall not apply  to gathering lines, i.e. pipelines w h olly  within  
the area leased.

C /am c 8 provides that royalty is not payable on  petroleum , including a prescribed petroleum product,
in respect o f  w hich royalty has been paid.

C/m/j'c 9 provides that a lessee shall furnish such returns as are prescribed giving all details necessary  
to com pute  th e  royalty p ayab le .

C/r/nj'g 10 provides that a lessee shall within six m on th s  after being granted the lease, or such further  
time as the M inister a llow s ,  c o m m en ce  drilling and continue  to drill wells with reasonable diligence.

It a lso  provides that where the M inister is satisfied that a well is successful the lessee is required to
submit a proposal for its developm ent.

11 provides that a lessee shall furnish such reports as are prescribed.

C/rmj-c 12 provides that a lessee shall exercise reasonable  dil igence in drilling and operating wells in 
connexion with the p rod u ction  o f  petroleum or its storage in a natural reservoir and that the M inister  may  
give directions as to  the manner in w hich  they are to be operated.

13 am en ds sections 36, 37, 41, 42, 43, 37, 50, 51, 71, 79, 80, 81 and 82 to a llow  for 
operations conn ected  with storage underground, and deletes references to the M ines Act.
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14 am en d s  section  65 o f  the A ct  to  a llow  petro leum  explorat ion  permits to  be granted for any 
area up to 12,500 square k ilom etres. A t  present permits can n ot  be  granted for less than 2 ,500  square 
kilom etres unless the M in ister  considers  a lesser area is necessary or desirable.

15 provides that a permit m ay  be granted subject to  such co n d it io n s  as the M inister thinks ht.

16 provides that a permit c o m m en ces  on the date it is granted by the M inister, n ot  from the 
first day o f  the m o n th  next after application  as at present.

C/r/z/j'c 17 provides that a permittee w h o  has perform ed satisfactorily  shall have a preferential right 
to a lease o f  any or all o f  the land held under permit.

18 provides that certain in form ation  supplied by the holder o f  a permit or lease shall be 
confidential and shall not be d isclosed  unless with the prior co n sent o f  the holder ; or unless the Minister  
d eem s d isclosure is in the public  interest ; or unless the inform ation  is geo log ica l  and it is necessary for the 
interpretation o f  mineral resources geo log ica l structure or sequences ; or unless the in form ation  has been 
m ade publicly k n o w n  by the holder o f  a lease or permit ; or unless certain specified periods have elapsed 
from the time the in form ation  was supplied. T hese  periods are— 5 years where a permit is in force ; 1 year 
where a lease is in force ; 6 m o n th s  after term ination  where a permit or lease has been terminated. Where 
the in form ation  was supplied when no  lease or permit was or is in force the period is determ ined by the 
Minister.

A n y  such in form ation  m ay be m ade available  to any person on paym ent o f  a fee o f  $20 per day.

19 m akes  all the necessary am en d m en ts  to  all relevant sections o f  the A ct to delete all references 
to petroleum prospecting  licences. It a lso  m akes  an am en d m en t o f  sect ion  75 o f  the A ct,  w hich applies 
certain provis ions o f  the A c t  to Petro leum  E xploration  Permits, by adding  a reference to  sect ion  30 (3) 
and 30 (4).
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